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THE SITUATION 


There has been a distinct slowing up in the 
rate of New England industrial activity during 
recent weeks, and although the average level 
during the first eight months of 1929 was con- 
siderably higher than in any corresponding 
period in previous years, nevertheless, during 
August there was a substantial recession, when 
allowances for the customary seasonal changes 
had been made. The Index of New England 
Business Activity dur- 


and 1925. Although the amount of raw wool 
consumed in New England mills in August 
was larger than in any month since January this 
year, nevertheless, the increase between July 
and August was less than the usual seasonal 
amount. Silk machinery activity, which was 
unusually well sustained during May, June, and 
July, was curtailed in August. Boot and shoe 
production in New England during August, 

although considerably 





ing August was the 
highest on record for 
that month, but was 
approximately four per 
cent less than in June 
and July, and the Index 
for August was the 36 
lowest for any month 
this year. Some lines 
of industry have con- 
tinued unusually active, 
while other lines have 
reported curtailment. * 
In July the total value 5 
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larger than in July, 
was less than the out- 
put reported for Au- 
gust a year ago. During 
the first seven months 
of this year the monthly 
totals have been larger 
than in the correspond- 
ing months of 1928. 
Recent employment re- 
ports have indicated a 
decrease in the demand 
for workers. Commer- 
cial failures in New 
England, as reported 








awarded in New Eng- 
land was higher than 
for any corresponding 
month since 1925. 
August, however, the 

total value, as compared with July, fell off, and 
was also less than was reported in August a year 
ago. Residential contracts awarded have declined 
steadily since April, the recession between July 
and August amounting to about 33 per cent. 
In August a smaller amount of raw cotton was 
consumed by New England mills than in any 
month since September, 1928, and when adjust- 
ments have been made for seasonal changes, 
cotton consumed in August in New England 
amounted to about 78 per cent of the average 
monthly amount during the years 1923, 1924, 


Sales of new automobiles in New England during the first eight months 
of 1929 were considerably higher month by month than in the corre- 
sponding periods of the past four years. Only one exception to this 
condition has occurred, when the sales in April, 1926, reached a peak. 
In April, 1929, however, nT A, bg close to the record volume 
In Source of data — Direct Mail Service, Inc. 


by R. G. Dun & Com- 
pany, during the first 
eight months of 1929 
showed an increase of 
2.6 per cent in number | 
and an increase of 5.1 per cent in total liabilities, 
whereas for the entire country during this period 
a decline of 3.8 per cent was reported in the 
number of failures and a decline of 4.8 per cent 
in total liabilities, as compared with the corre- 
sponding period of 1928. Sales of New England 
department stores during August showed the 
largest gain over the corresponding period of a 
year ago of any of the 12 Federal reserve districts, 
and preliminary reports indicate that September 
sales were running ahead of sales for September, 
1928. 
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MONEY AND BANKING 


Throughout the latter part of August and 
September the Boston money market gave 
definite indications of a firmer undertone. Com- 
mercial loans to bank customers, which had been 
available at 534 per cent, even occasionally as 
low as 5% per cent in July, had become pretty 
firmly established on a six per cent level in 
September. Call money at the banks also aver- 
aged higher, although, of course, it fluctuated con- 
siderably from day to day in sympathy with call 
rates at New York. Time money secured by 
bond and stock collateral at Boston banks is 
generally 614 per cent to seven per cent. The 
asking rate for 90-day acceptances continues 
unchanged at 51% per cent, and brokers’ prime 
commercial paper is also unchanged at 6-614 
per cent. On September 16 the United States 
Government sold an issue of 476 per cent nine 
months’ Treasury Certificates of Indebtedness, 
for which $74,250,000 of subscriptions were re- 
ceived in this Federal Reserve District, of which 
$27,218,000 were allotted. 

As a result of the banking trends of recent years, 
the position of New England banks has shown 
a marked change. Indeed, the country banks 
appear to be changing more and more into invest- 
ment institutions, over 50 per cent of their gross 
deposits now being invested either in bonds and 
stocks or in long-term real estate loans. To a 
less degree the same trend is discernible in the 
Boston banks, where such character of assets now 
constitute about 30 per cent of gross deposits, a 
percentage which has been rising gradually from 
year to year. On the other hand, holdings ot 
brokers’ commercial paper purchased in the open 
market have been steadily declining, both in the 
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Between May and August the monthly average of reserve bank credit 

in use in this district declined more than $25,000,000. This reduction 

in total during the first part of this period was caused chiefly by a 

continued reduction in the holdings of acceptances purchased in the 

open market, but in the latter part of the period member banks have 

liquidated their borrowings considerably, while recently there has 
been a slight increase in the volume of acceptances held. 


country and in the Boston banks. The change in 
the character of assets of New England member 
banks cannot be traced to the influence of time 
deposits, because the proportion of time deposits 
to total deposits has remained about stationary 
since 1927. 

As a result of these changes which have been 
taking place in New England banks over a period 
of several years, the proportion of eligible paper, 
exclusive of Government securities, held by all 
country member banks in this district on June 29 
was only 8.3 per cent of total loans and invest- 
ments, the lowest figure ever recorded, and 
about half of the percentage existing in 1924. 
Similarly, the corresponding ratio in Boston 
member banks on June 29, 1929, was 11.5 per cent, 
as compared with 24.1 per cent in 1924. In both 
cases the percentage this year is lower than the 
average for the United States as a whole, which 
stood at 12.5 per cent, a percentage which also 
has been declining consistently from year to year. 
On the other hand, the percentage which the 
holdings of Government securities bore to total 
loans and investments on June 29 was 7.7 in all 
country member banks, was 9.5 per cent on June 
29 in Boston member banks, as compared with 
9.0 per cent in 1924, and for the United States as a 
whole was 9.8 per cent this year. 

The pressure which existed in New England 
banks around Labor Day was considerably 
eased during the ensuing weeks, chiefly by sub- 
stantial increases in both time and demand 
deposits. The demand for funds was confined 
largely to security loans, commercial borrowings 
actually declining during this period. September 
and October as a rule are months during which 
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During August and September there were further increases in quota- 
tions on brokers’ prime commercial paper, four to six months’ maturity 
in the New York market. During the four months ending with July, 
commercial paper rates had remained steady at six per cent. The 
average price of 60 bonds declined steadily month by month between 

November, 1928, and August, 1929, 
Sources of data—Staudard Statistics Company, Inc., and Federal Reserve 
Bask of New York. 
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commercial loans increase rapidly in New England. 
Therefore, sharply rising deposits since Labor 
Day have been made the basis of increased 
collateral loans, and in the case of Boston banks 
of increased holdings of bonds and stocks also. 
However, as total loans and investments increased 
less than did total deposits between August 28 
and September 18, the banks are now in a more 
comfortable position than at the opening of the 
month. 

On September 18 the volume of commercial 
loans of the reporting member banks throughout 
the United States as a whole was 5.5 per cent 
greater than the year previous, a year-to-year 
growth that was about twice that of recent 
previous years. On the other hand, similar 
commercial loans in Boston banks were 2.5 per 
cent less than a year ago, and in the reporting 
outside banks were nine per cent less than a year 
ago. Commercial loans in New England banks, 
therefore, show a marked and protracted down- 
ward tendency, contrasting sharply with a con- 
tinuous and substantial expansion outside of 
New England. Similarly, total deposits in the 
reporting banks have been increasing from year 
to year, although at a declining rate, in the United 
States as a whole, whereas during the past two 
years they have been declining steadily both in 
Boston banks and in the reporting outside New 
England banks. 

The following table is illuminating: 


REPORTING MEMBER BANKS 
Percentages of Gain or Loss for Years Ending 
September 18 


Boston Outside System 
Commercial Loans 
1928-1929 —2.5% —9.0% +5.5% 
1927-1928 +5.5 —9.8 +2.8 
1926-1927 —2.0 +0.4 +2.4 
1925-1926 +1.0 +0.2 +3.4 
1924-1925 +3.5 +2.8 +3.4 
1923-1924 —0.5 +0.9 +0.9 
Total Deposits 
1928-1929 —1.7 —1.8 +0.6 
1927-1928 —0.8 —5.1 +1.2 
1926-1927 +2.5 +7.6 +3.4 
1925-1926 +8.6 +6.8 +5.1 
1924-1925 +3.6 +6.2 +3.7 
1923-1924 +12.2 +9.4 +15.6 
Net Demand Deposits 
1928-1929 —0.2 +1.6 +1.0 
1927-1928 —0.03 —5.4 —1.4 
1926-1927 —1.0 +6.8 —0.4 
1925-1926 +1.4 +2.7 +2.4 
1924-1925 +3.3 +7.3 +1.4 
1923-1924 +10.1 +6.0 +16.1 


; ; Boston Outside System 
Time Deposits 


1928-1929 —3.1 —5.3 —0.4 
1927-1928 +1.9 —f. _+9.0 
1926-1927 +14.2 +8.5 +10.7 
1925-1926 +23.3 +12.0 +9.6 
1924-1925 +16.0 +6.5 +12.2 
1923-1924 +32.1 +13.9 +15.2 


As a result of the more rapid rise in deposits 
than in loans and investments, member banks 
steadily reduced their borrowings from the 
Federal reserve bank between August 28 and 
September 18. Nevertheless, in spite of this 
recent decline in loans to member banks, the 
amount of Federal reserve credit advanced in 
the form of loans to member banks by the Federal 
Reserve Bank of Boston was 22.5 per cent higher 
on September 18 than on the corresponding date 
a year ago. Practically all the increase was due 
to heavier borrowing by the Boston banks, as 
compared with 1928. Country banks were bor- 
rowing slightly less than a year ago. This New 
England situation contrasts with a contraction 
of nearly 15 per cent in the borrowings of mem- 
ber banks from the Federal reserve system as a 
whole. Similarly, the total volume of Federal 
reserve credit in use in New England is 6.5 per 
cent greater than a year ago, as compared with a 
decline of 12.3 per cent for the Federal reserve 
system. Furthermore, unlike the system, the 
increase in acceptance holdings of the Federal 
Reserve Bank of Boston during September was 
negligible, and the total volume held was 3.4 
per cent less than a year ago, as compared with 
an increase of 1.7 per cent for the system. Federal 
reserve credit in this district, therefore, is going 
more to the member banks than to the open 
market, as compared with a year ago, whereas 
for the system as a whole the reverse is the case. 
The contraction in total earning assets of the 
Federal Reserve Bank of Boston, which has been 
in progress since August 21, may indicate that 
the local situation will soon become more closely 
in line with that of the rest of the United States. 
The reduction in Federal reserve credit in use 
during the past four weeks, together with in- 
creasing member bank reserve deposits, has 
brought about an increase in the cash reserves 
to the highest point of the year, an increase 
which brought the Federal reserve ratio in Boston 
to 81.1 per cent on September 18. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Monthly Average 
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p-preliminary 

After entering 1929 at a distinctly higher rate 
of activity than that which had prevailed in the 
preceding 12 months, the Index of New England 
Business Activity has continued, with no hesita- 
tion of any magnitude, to increase until it at- 
tained a new peak in July of this year. The result 
for August, however, strongly suggests that there 
is a fundamental change taking place in the 
direction in which the Index is now proceeding. 

Boston:—Increased activity in the distribution 
of merchandise is indicated by the rise in the 
volume of carloadings and bank debits. Retail 
trade was considerably above August a year ago. 
The demand for workers, based on “help wanted” 
advertisements in four Boston newspapers, de- 
clined in August, while the change in the employ- 
ment situation has been only moderate. 

Brockton:—Although carloadings have been de- 
clining since June, with a particularly sharp drop 
taking place in August, shoe shipments have 
been gradually rising during July and August, 
and are now exceeded only by the March peak. 
Employment and building have improved in 
August. 

Fall River:—The curtailment in the fine cotton 
goods production has been felt in the reduced 
buying, as reflected by the considerably lower 
level of bank debits this year. For the first time 
this year, carloadings rose to a substantial level 
above the average of 1928. Cotton receipts and 
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employment, however, show further recession in 
August. 

Hartford:—August was a month of increased 
seasonal activity among the metal products in- 
dustries. After curtailment in July, carloadings 
and employment registered sizeable gains. The 
value of building contracts awarded was almost 


double that of July. 


Lynn:—For the first time this year bank debits 
during August were in excess of a year ago. Em- 
ployment conditions improved, after declining 
since March. Building contracts also reversed 
in direction and rose substantially. 


Manchester:—Cotton receipts reached the low- 
est level of the past three years during August. 
Activity among the shoe establishments was 
larger than in July. Bank debits have continued 
at about the same rate above last year. 

New Britain:—Activity during August changed 
little from the performance of the two preceding 
months. Employment figures, as reported, show 
no variation in the active number. Carloadings 
have moved only slightly downward from the 
high point in May. The number of building per- 
mits reflects the greatest decline in the past four 
months. 

Providence:—Carloadings were about equal to 
July and are still below the level prevailing earlier 
in the year. Building contracts were at the 
lowest point since September, 1928. Retail trade 
in August advanced 10 per cent over the previous 
month. 

Waterbury:—Since May employment in brass 
concerns has been gradually receding, although 
the total reduction has been less than five per 
cent. The demand for labor also declined in 
April. Carloadings showed a good recovery from 
the low volume of July. 
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There has been a definite, though slightly interrupted, downward 
movement in the price index of basic commodities since the end of 
July. This movement is also indicated by the:greater uncertainty 
appearing in commodity — changes in recent weeks. 
Sources of data—Federal Reserve Bank of New York and Dun's Review. 





The chart for August continues to reflectthe high volume of check 
Payments in comparison with a year ago. There have been certain 


definite changes since last month. The Lynn total is now showing a 
slight percentage increase over the first eight months of 1928, while 
has now drop: below. 
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COMMODITY PRICES AND 


Commodity Prices:—Prices of wholesale com- 
modities declined in August, and have continued 
to weaken during the first three weeks of Septem- 
ber. Among the various classes of commodities 
(as defined by the Bureau of Labor Statistics) 
only three, foods, hides and leather, and textile 
products, registered gains during August. Since 
the last week in July, the Index of 20 Basic 
Commodities (Federal Reserve Bank of New 
York) has been moving steadily downward and 
for the third week of September about com- 
pared with the average prevailing for the latter 
part of June. Retail prices, however, according 
to the Bureau of Labor Statistics, have shown 
no reluctance to advance during the past five 
months, with the August figure exceeding any 
monthly average since December, 1926. 

Carloadings:—Total carloadings for the United 
States and New England were in greater volume 
during August than in any previous month of 
the current year. The upward movement in 
carloadings usually begins in the middle of July 
and extends through October, without interrup- 
tion except for the holiday week including Labor 
Day. Of the two broad upward seasonal move- 
ments, spring and fall, the latter exceeds the 
former in both duration and magnitude. Mer- 
chandise and miscellaneous carloadings for New 
England in August equalled the October peak of 
a year ago, and presage a continuance of the 
record-breaking volume throughout the remainder 
of 1929. The significant factor concerning this 
increase, however, is that it has occurred while 
most of the industries within this district are 
beginning to show positive evidence of curtail- 
ment, which heretofore has taken place a month 
earlier. 


INDUSTRIAL CONDITIONS 


Building:—Total value of new construction con- 
tracts awarded in New England during July, al- 
though higher than for any corresponding month 
since 1925, was not the highest monthly total for 
this year nor a record for that month, as was the 
case of the total July value for 37 eastern states. 
The figures were sufficiently encouraging, how- 
ever, to arouse hope that the industry had defi- 
nitely put the worst of a poor showing behind it 
and was now going to finish the year with a 
reasonable volume of activity. The value re- 
ported for August dispels all hope that this is 
the case, and recovery is again put off for future 
expectation. According to the F. W. Dodge 
Corporation, August building in New England 
was 21 per cent below the previous month and 
also 14 per cent below the volume contracted 
during August of last year. At the close of the 
eighth month the total volume of work con- 
tracted for in 1929 is 12 per cent below the cor- 
responding period of last year. 

Employment:—August employment ... figures, 
after adjustment, show the first suggestion of 
lessening demand for workers since the first 
quarter. While the employment demand among 
the metals and machine tool trades in Connecticut 
continues strong, there appears to have been a 
definite change in the situation in Rhode Island. 
The position has been brought about through 
reduction in the textile and building groups, as 
the jewelry, metal trades, and rubber goods 
actually increased. The demand for employees 
at 3 public employment offices in Massachusetts 
reflects the greatest decline. According to the 
report issued by the Massachusetts Department 
of Labor and Industries, there was an actual 
increase of one per cent in the number employed, 
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From thechart it appears that the 1929 figures of merchandise and 
miscellaneous carloadings for the United States have been showing 
greater gains over the 1928 figures than have been indicated by the 
comparison of 1929-1928 for New England. 
Source of data—American Railway Association 





The chart presents a clear picture of the downward movement in 
total value of contracts awarded. The 12 months’ moving average 
turned downward in May, 1928, and has for the most part continued 
in that direction. 
Source of data—F. W. Dodge Corporation. 
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accompanied by an increase of 1.4 per cent in 
average weekly earnings. The most significant 
change occurred in the boot and shoe establish- 
ments. The combined returns of 74 reporting 
establishments showed gains of 14.1 per cent in 
the aggregate payrolls, of 5.5 per cent in the 
number employed, and of $1.96 in the average 
weekly earnings per person. 

Boots and Shoes:—Production of boots and 
shoes in New England for August, although 
showing an increase of almost 25 per cent over 
July, failed to equal the August output of a year 
ago. This is the first month since the year began 
that the monthly total has fallen below the cor- 
responding record of 1928. Whether or not this 
is a definite turn downward can be determined 
only by succeeding months. There are important 
changes in the industry, however, such as the more 
settled condition among the Haverhill operatives 
and producers, which should have an influence on 
later production records. For the country as a 
whole, August production barely topped that of 
the same month a year ago, so the showing of 
the past month cannot be entirely attributed to 
local conditions. Shoe shipments from both 
Brockton and Haverhill indicate constantly in- 
creasing volume. The tendency in the employ- 
ment figures, has been to record an upward move- 
ment, coincident with the larger output. Hide 
and leather prices on the whole have been firmer 
in August and September. 

Metals:—Although the situation within the 
metal and allied trades continues in the lead, as 
far as activity is concerned, there is increasing 
evidence that the peak has been passed. Employ- 
ment figures for leading centers indicate that in 
August more losses than gains have been regis- 
tered, whereas previously employment generally 
was showing increases. With the apparent slow- 
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There has been practically no change in the volume of sales of men’s 

furnishings by Boston department stores during the last two years, 

although the tendency has been slightly upward during recent months. 

Sales made in this district during December are so large a!proportion of 

the annual business that the Christmas trade has a noticeable influence 
upon the average sales for the entire year. 


ing down in the output of the basic industries, 
iron and steel, building, and automobiles, it is 
to be expected that the demand for the allied 
products will also decline. This condition will 
probably not be reflected immediately, in that 
there is an appreciable lag between reaction in 
the industries handling raw materials and those 
producing finished or semi-finished products. 

Textiles:—New England textile activity de- 
clined for August from the high point attained in 
July. Fundamental changes occurred in the 
movements of the constituent parts. For the 
past four months wool consumption has been the 
sustaining influence, while the other elements 
were tending downward. The preliminary Au- 
gust figure for wool consumption, after seasonal 
adjustment, although above the final figure for 
July, is not sufficiently high to warrant the ex- 
pectation that the final total, which in recent 
months has been revised downward, will exceed 
that for July. Fine goods production, however, 
in number of pieces, was at the highest figure 
except that for May this year. Wool machinery 
activity for July indicates lower operations both 
in the United States and New England. Although 
employment data among woolen and worsted 
goods establishments have shown reduced num- 
bers employed in the past three months, there 
has been an upward tendency in each of these 
three months in both numbers and wages. Wool 
prices appear to be recovering from the low 
point in July. Cotton consumption, after ad- 
justment, declined in August, a movement re- 
flected in the less than usual increase in spindle 
activity. A substantial decline occurred in cotton 
receipts at five New England cities, the drop 
being twice that which took place between July 
and August a year ago. 
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During recent months luggage sales of Boston department stores have 

been maintained at a somewhat better level than was the case a year 

ago. The 12-months’ moving average of the monthly index has been 
slightly upward between the middle of 1928 and the first part of 1929. 
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RETAIL AND WHOLESALE TRADE 


August sales of reporting New England department stores, although lower than the unusually large 
volume of August, 1927, were approximately six per cent larger than sales for August last year. In- 
creased sales were reported by stores in all the New England states with the exception of Vermont, 
for both the month of August and the year to date. Wholesale shoe concerns in this district.had a 
smaller sales volume than in August, 1928, or in the first eight months of last year. 

Although a somewhat larger percentage of regular accounts outstanding at the first of the month 
was collected during August this year than in August, 1928, by stores in Boston, New Haven, and 
Providence, the rate of collections in the entire group of reporting New England stores was slightly 
below the rate in August of the three preceding years. 

The most marked sales increase in the departments listed below occurred in the women’s and chil- 
dren’s glove department, amounting to 57 per cent over August last year. Other large increases, 
amounting to 19, 18, and 17 per cent, respectively, were reported in the cotton dress goods, juniors’ 
and girls’ ready-to-wear, and furniture departments. The largest decreases for the month took place 


in sales of silk and velvet dress goods and cotton dress goods, approximately 16 per cent and 17 per 
cent, respectively. 


SALES CONDITIONS 


1928 = 100 
Month of August January through August 
1926 1927 1928 1929 1926 1927 1928 1929 
Connecticut Department Stores.......... 96 103 100 104 96 99 100 102 
Maine Department Stores.............. : 81 95 100 108 88 95 100 104 
Massachusetts Department Stores........ 99 110 100 109 100 103 100 101 
New Hampshire Department Stores...... 114 114 100 100 105 109 100 102 
Rhode Island Department Stores......... 98 108 100 113 101 102 100 103 
Vermont Department Stores............. 91 97 100 99 93 96 100 96 
Boston Department Stores............... 100 110 100 107 101 103 100 101 
New Haven Department Stores........... 98 103 100 105 197 100 100 101 
Providence Department Stores........... 97 106 100 111 100 102 100 103 
New England Department Stores......... 99 109 100 106 100 103 100 102 
New England Wholesale Shoe Concerns.... 102 114 100 95 101 104 100 97 
CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of August 
Collected during August 

1926 1927 1928 1929 
Boston Department Stores........... 0. cece cece cece eee eeees - 46.4% 45.6% 43.8% 44.3% 

New Haven Department Stores.............. 00 eee eee eens 45.0 47.6 46.8 47.9 

Providence Department Stores..............0 cece eee e cece eeees 47.0 47.5 47.0 47.9 

New England Department Stores. ............. cece eee eens 45.9 46.0 44.6 43.4 

New England Wholesale Shoe Concerns.............-++0+eee08- 32.7 34.7 30.3 30.4 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1928 = 100 
Month of August January through August 

1926 1927 1928 1929 1926 1927 1928 1929 
Silk and Velvet Dress Goods............ 128 115 100 84 133 114 100 91 
Woolen Dress Goods............-.-+005 150 143 100 119 137 115 100 82 
Cotton Dress Goods................0065 129 107 100 83 122 105 100 93 
Silverware and Jewelry................- 74 103 100 96 91 103 100 101 
Mens Qlothing. <5 .5.2 08sec ceteseentes 96 103 100 92 102 102 100 96 
Men’s Furnishings..............-..000% 93 95 100 102 95 91 100 101 
WOUS WCAB Ss oiaio ccclelroce ciao peihate tee 98 106 100 107 105 104 100 97 
Women’s Ready-to-Wear............06- 92 103 100 103 104 103 100 97 
Misses’ Ready-to-Wear..............04- 75 98 100 114 88 98 100 104 
Juniors’ and Girls’ Ready-to-Wear....... 63 85 100 118 77 87 100 111 
jf. TY i eee eee eee 110 116 100 108 102 104 100 102 
Women’s and Children’s Gloves.......... 92 120 100 157 100 103 100 101 
Corsets and Brassieres..............+-++ 105 106 100 103 104 103 100 100 
Women’s and Children’s Hosiery......... 85 99 100 110 85 98 100 104 
Knit Underwear, including Glove Silk.... 94 106 100 112 96 102 100 101 
Silk and Muslin Underwear............. 108 102 100 95 112 107 100 96 
Women’s and Children’s Shoes........... 95 103 100 95 100 101 100 101 


IBUTINOUEC se seiscae cio eee cetiaiae wa tsce ees 100 114 100 117 100 104 100 105 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Production in basic industries increased somewhat in August, as compared 
with July, but the increase was less than is usual at this season, with the 
consequence that the Board’s index of industrial production, which makes 
allowance for usual seasonal changes, showed a decline. Wholesale prices 
declined slightly. Credit extended by member banks increased between the 
middle of August and the middle of September, reflecting chiefly a growth in 
commercial loans. 


Production:—During the month of August there was a reduction in the 
output of iron and steel and copper and a slight decline in the production of 
automobiles. Meat packing establishments were also somewhat less active 
during the month, while seasonal increases were reported in the production of 
textiles and shoes, coal, and cement; flour and sugar and petroleum output 
continued to expand. A slight increase in the number of workers employed 
in factories was accompanied by a substantial increase in payrolls. This 
increase was especially notablein industries manufacturing products for the 
autumn retail trade, such as clothing and furniture. 


For the first two weeks of September reports indicate further decline in 
steel operations, reduction in lumber output resulting in part from the Labor 
Day holiday, and a continued seasonal rise in coal production. 


In the construction industry contracts awarded in August were 25 per 
cent less than in July, reflecting a sharp decline in the residential group, as 
well as in contracts for public works and utilities, which were unusually ies 
in July. As compared with last year, contracts were five per cent lower in 
August, but in the first two weeks of September they were in approximately 
the same volume as in 1928. 


The September report of the Department of Agriculture indicates a corn 
crop of 2,456,000,000 bushels, 13 per cent less than in 1928 and 11 per cent 
under the five-year average. The estimated wheat crop of 786,000,000 
bushels is substantially below last year, but only slightly less than the five- 
year average. Cotton production, estimated on August 1 at 15,543,000 bales, 
is now expected to total 14,825,000 bales, slightly above last year. 


Distribution :—Freight carloadings increased seasonally in August, a con- 
sequence of larger shipments of all classes of freight except grains, which 
moved in smaller volume than in July, when shipments of wheat were unusu- 
ally large. In comparison with 1928, total carloadings showed an increase of 
five per cent. 


Sales of department stores in leading cities were larger than in July, and 
about five per cent above the total of August, 1928. 


Prices:—Wholesale prices showed a slight downward movement in August, 
according to the index of the United States Bureau of Labor Statistics. This 
reflected chiefly declines in the prices of farm products, especially grains and 
flour and live stock and meats. Woolens and worsteds also decreased in 
price, while silk and rayon materials were higher. There was a decline in 
prices of iron and steel and automobiles, and further decrease in prices of 
petroleum and its products, especially gasoline. Coal prices advanced dur- 
ing the month. In the middle of September the prices of grains, beef, raw 
sugar, silk, and coal were higher than at the end of August, while prices of 
hogs, pork, and cotton were somewhat higher. 


Bank Credit :—Between the middle of August and the middle of September 
there was a further rapid increase in loans for commercial and agricultural 
purposes at member banks in leading cities. Security loans also increased, 
while investments continued to decline. During the first half of September 
the volume of reserve bank credit outstanding was about $120,000,000 larger 
than in the middle of the year.. The increase was for the most part in the 
reserve banks’ acceptance holdings, and reflected chiefly growth in the de- 
mand for currency, partly seasonal in character. Discounts for member 
banks, following the increase over the holiday period early in September, 
declined at the time of the Treasury financial operations around the middle 
of the month, and on September 18 were at a lower level than at any time 
since last June. Open market rates on prime commercial paper increased 
from a range of 6-614 per cent to a prevailing level of 614 during the first 
week ‘n September, w hile acceptance rates remained unchanged. 








